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In this summary:
1. Overview of coal export expansion in NSW and Queensland

2. Coal projects in NSW
3. Coal projects in Qld

4. Gas export projects in WA, NSW and Queensland 
5. Foreign investment in coal 

6. Land and mining  

Coal export expansion in NSW and Queensland 

· The coal mining industry in Australia and its rapid expansion is driven by the export market. Australian coal exports were 292Mt in 09/10, around 81% of the saleable coal produced here. The proportion of produced coal bound for export has been increasing for the last four decades. 
· The 460Mt of raw black coal mined in Australia in 09/10 represented over 1% of Australia’s recoverable Economic Demonstrated Resources of black coal. 
· Australia accounts for around 6% of world black coal production, but a third of global coal exports and plans are underway to more than double exports in the next two decades.
· The Department of Climate Change reports that “Fugitive emissions from coal mines and oil and gas projects, as well as direct fuel combustion emissions from LNG projects, account for almost half of the growth in Australia’s total emissions from 2010 to 2020.”

· In response to the boom of the last six years, the export facilities in Newcastle (NSW) and Abbott Point and Dalrymple Bay (QLD) have seen hundreds of millions of dollars invested to more than double export capacity. 
· Currently proposed projects would see total export capacity of NSW and Qld potentially reach 600Mt per annum in 2016 – the year after the emission trading scheme is due to begin. When burnt for electricity overseas, this would produce around 1.4 gigatonnes of greenhouse emissions. 
· According to ABARES, half of Australian coal exports go to Japan. Other major customers are South Korea (18.5%), Taiwan (14%) and China (10%). 
· Until 2008, China bought 3% or less of Australia’s export coal. This volume leaped to 6% in 2008 and 10% in 2009. 

· Just four major companies (Rio Tinto, Anglo American, BHP Billiton and Xstrata) account for 65% of Australian coal exports by value.
  
Coal projects in NSW
· At the time of writing, around 30 coal mines and coal mine expansions are in various stages of planning approval in NSW.

· The major new mines are proposed for the Gunnedah basin are Caroona, Watermark, and Maules Creek (12Mt), and the largest proposed or approved mines in the Hunter are Mangoola (Anvil Hill, 9Mt) and Moolarben (12Mt).
 

· The Australian Rail Track Corporation Corridor Strategy for the rail lines to the limits of the Hunter and Western coal fields, and though the Liverpool Plains, works on the assumption that the expected combined port capacity at Newcastle will be around 209Mt per annum in 2014, and could reach 300Mt coal per annum by 2016.
 
· The coal rail infrastructure projects proposed in ARTC’s plan are expected to cost $854.8 million over the next five years.
Coal projects in Queensland
· Altogether, export facilities in Queensland are projected to increase capacity to over 300Mtpa by 2016, and close to 400Mtpa by 2020. 

· Much of this extra volume will come from mega-mine projects in the Surat and Galilee Basins, with the Surat Basin projects dependent on the construction of the Surat Rail Link.

· The Surat rail project is a joint venture of QR National, “Australian Transport and Energy Corridor Ltd” and Xstrata. It’s estimated to cost $1 billion, and will carry 42 Mt per annum from the new coal fields of the Surat Basin to the export terminals at Gladstone. It’s proponents want to “unlock approximately 6.3 billion tonnes of coal reserves in the Surat Basin”
 

· Another billion dollars is being spent on the Balaclava Island coal terminal, 50km north of Gladstone, which will export 35Mt of coal per annum.

· Friends of the Earth Brisbane have launched a legal challenge to the approval of one of the biggest of the Queensland new mine proposals, the Wandoan mine, which it is estimated will create 1.3 billion tonnes carbon dioxide equivalent over its life.

· The Queensland Government plans to spend $20.1 billion on coal infrastructure over the next 20 years, to enable the doubling of export capacity, four times the contribution provided by the private sector.

Gas projects 
· Alongside the coal export boom is a parallel boom in exploration, extraction and export plans for gas. 

· The Gorgon Project at Barrow Island, off WA is expected to produce 15Mt of LNG and 5.45 to 8.81 Mt of greenhouse gas emissions annually. Barrow Island has been a Nature Reserve since 1910 and a Marine Park since 2004 in recognition of its outstanding natural values, including 24 endemic species and marine turtle nesting sites.
· Woodside’s Browse Basin LNG project, including an export facility at James Price Point on the Dampier Peninsula, proposes to export 15Mtpa of LNG. The area is currently being considered for National Heritage listing, and the project has come under sustained blockade from the local community. As well as its impact on spectacular national environmental and heritage values, the Browse facility is expected to produce between 12 Mt CO2-e and 39 Mt CO2-e per year  of greenhouse gas pollution

· Chevron’s recently approved Wheatstone project, south of Barrow Island, off WA, is expected to export 25Mt per year of LNG, and to create 10Mt per year of greenhouse gas emissions and Woodside’s Pluto project for LNG from the Burrup Peninsula, is projected to export 4.3Mt of LNG and to create at the facility 4.1Mtpa of greenhouse gas emissions
 

· During Senate estimates hearings in February this year, it was confirmed that the combined greenhouse gas emissions from the LNG projects currently under development in WA would be 58.85Mt CO2-e per year, or around 11% of Australia’s current greenhouse gas emissions. 
· In Queensland, Origin’s Australia-Pacific LNG project (APLNG) in the Surat Basin is expected to project 5.5Mt of greenhouse gas emissions per year.
 Half of the gas it exports will be sourced from coal seam gas projects in Central Queensland. 

· The Gladstone Liquefied Natural Gas project (GLNG) will source coal-seam gas from the Bowen and Surat Basins, convert it to LNG and then export it. Emissions from this project are expected to be between 2.6-7Mt per annum.

· The Queensland Curtis LNG project expects to produce 7.4 Mt of LNG per year, also drawn from coal-seam gas, and the EIS for that project indicates that it will produce around 6.2Mt of CO2e per year.  
· Eastern Star Gas is exploring for and extracting coal seam gas in the Pilliga forest and in other locations in the Liverpool Plains. The project includes a proposal to build a pipeline to Newcastle and a major new LNG export facility there, to export 1-4Mt of LNG per year.
Foreign investment in coal mining 

· According to the Foreign Investment Review Board, there was around $17 billion in foreign investment in coal exploration and development in 09/10.
· A paper produced for the Griffith Business School estimates foreign ownership of Australian coal mining has increased from 43% in 1997 to around 75% in 2010.

· Anecdotal evidence indicates levels of foreign ownership may be higher, where, for example, an Australian company nominally owns 51% of a company but most of the investment capital comes from China, including for capital investment for infrastructure, such as the 495km coal rail line from the Galilee Basin to Abbot Point coal export terminal. 
· Recently, a trend for foreign investors to purchase land for coal exploration has drawn attention from politicians and the media. There is no database of agricultural land ownership in Australia and the level of investment and value that triggers the attention of the Foreign Investment Review Board is too high to capture most individual farm purchases. 

· Last year Senators Christine Milne and Nick Xenophon introduced a Foreign Acquisition Amendments (Agricultural Land) Bill that sought to tighten scrutiny and regulation of foreign investment in farming land, which was referred to the Senate Economic Committee.
 

· Senator Xenophon has estimated that in December 2009 the level of foreign direct investment in Australian agricultural land was valued at $1.9 billion.
 
Farmland and coal mining: recent developments 
· The Murray-Darling Basin produces over one-third of Australia's food and conflicts between coal mining and agriculture have increased in recent years as the mining industry expands into farming regions. 

· In NSW, the industry is moving north-west from the nearly-exhausted coal fields of the Hunter and Western (Sydney Basin) into the farm land and woodland of the Liverpool Plains (the Gunnedah Basin). In Queensland, the industry is expanding beyond the Bowen Basin into the farming country of the Darling Downs (Surat Basin) and into the more remote Galilee Basin. 
· The cumulative impacts of the industry on biodiversity, water, soil and air quality in NSW has recently attracted more attention, and the NSW Government is in the process of preparing a Coal and Gas Strategy.
· The Senate Select Committee on Agricultural and Related Industries produced a report on Food Production in Australia in August 2010 which recommended an audit of foreign ownership of commercial agricultural and pastoral land, and ownership of water, in Australia.

· A new survey from the Australian Bureau of Statistic, the Agricultural Land and Water Ownership Survey was conducted in March 2011, with results expected to be published on the ABS website in September.
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