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CANA recognises that natural gas does have some advantages over other fossil
fuels. It has a lower carbon content than coal and oil, produces less
particulates when burnt and has a positive transitional role to play in the
domestic and transport sectors. Nevertheless, the extraction, distribution
and consumption of natural gas is still a major source of greenhouse gas
emissions in Australia, accounting for over 10% of net emissions in 1998.

Currently proposed natural gas-based projects, such as the NW Shelf and
Timor Sea LNG and methanol projects, will increase this contribution by a
substantial amount. It also remains doubtful whether natural gas will
directly substitute for other fossil fuels in Australia and in LNG importing
countries. Indeed in some cases natural gas will simply provide more fuel to
meet the increased electricity demand arising from the planned expansion of
industrial production. Consequently, there may be no overall decrease in net
emissions even though deep emissions cuts are required in order to achieve
climate stability.

CANA will therefore only support natural gas development as a transitional
fuel if it can be clearly demonstrated that natural gas-based projects will
lead to an overall decrease in global greenhouse gas emissions.

CANA also recognises that some types of gas-fired power stations produce
less greenhouse gas than others. Combined-cycle turbines, for instance, are
around 20% more greenhouse efficient than open-cycle turbines, whilst
co-generation plants can reduce emissions even further. Unfortunately, the
majority of proposed gas-fired plants for Australia are open-cycle ones.
This is an inefficient use of the non-renewable natural gas resource. There
are also ecologically damaging siting and infrastructure impacts associated
with some of the current proposals for gas-fired stations and gas pipelines.

CANA believes that government promotion of natural gas as a substitute for
other fossil fuels should not be at the expense of support for renewable
energy development. The billions of dollars of direct and indirect subsidies
currently going to the fossil fuel industry should be redirected to the
renewables sector. 

Natural gas based projects and power stations should be
made to go well beyond 'no regrets' when undertaking emissions reduction
measures, by government regulation where necessary. This may include
disposal of CO2 through underground sequestration in deep saline reservoirs
or depleted oil and gas reservoirs, although questions remain over the
ultimate effectiveness of these methods. Large-scale projects, such as the
proposed LNG and methanol plants, should also be subject to a greenhouse
trigger under the Environmental Protection and Biodiversity Conservation Act
1999.



